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Abstract. This article examines the persistent rise of inequality driven by economic structures, globalization, technology,
and weak redistributive systems. It highlights the consequences for social stability, economic growth, human development,
and global governance. The analysis underscores the urgency of inclusive policies to address widening disparities.

Key words: income inequality; Gini coefficient; globalization; redistributive systems; economic inefficiency; social
instability; education disparities; global governance; sustainable development.

Annotatsiya. Ushbu maqgolada igtisodiy tuzilmalar, globallashuyv, texnologik o‘zgarishlar va zaif qayta tagsimlash tizimlari
tomonidan qo‘zg‘atilgan tengsizlikning barqaror o‘sishi tahlil gilinadi. Unda ijtimoiy barqarorlik, igtisodiy o'sish, inson
kapitali rivoji va global boshqaruvga ta’sir giluvchi ogibatlar yoritiladi. Tahlil kengayib borayotgan nomutanosibliklarni
kamaytirish uchun inklyuziv siyosat zarurligini ta’kidlaydi.

Kalit so‘zlar: daromad tengsizligi; Gini koeffitsiyenti; globallashuv; gayta tagsimlovchi tizimlar; igtisodiy samarasizlik;
ijtimoiy beqarorlik; ta’lim nomutanosibliklari; global boshqgaruv; bargaror rivojlanish.

AHHOTauus. B ctatbe uccnepyercsl yCTOMYMBbBIA POCT HEPABEHCTBA, 0OYCNOBMEHHbIN SKOHOMUYECKUMI CTPYKTYpamMu,
rnobanusaumen, TEXHONorMYeCKUMn U3MEHEHUSMU 1 criabbiMm nepepacnpeaenuTenbHbIMU cuctemamu. lNlogyepkmBatoTcs
nocrneacTBusi ANns couuanbHOW CTabUIIbHOCTM, 3KOHOMMWYECKOrOo POCTa, YEroBEYECKOro pasBUTMS U rnobanbHoro
ynpaBneHus. AHann3 4eMOHCTPUPYET He0OXOANMOCTb NMPOBEAEHNS MHKITHO3VBHOWN NOMUTUKN NS COKPALLEHNS PacTyLLUMX
OMCnponopLuunn.

KntoyeBble crioBa: HEPaBEHCTBO AOXOAOB; KOA(PMULMEHT [KMHWM; rmobanu3aumsi; nepepacnpenenurenbHblie CUCTEMbI;
3KOHOMMYECKasi HeaPdPEKTMBHOCTb; CoLMarnbHasi HeCcTabWUibHOCTb; AMCMPOMopLMM B obpasoBaHuu; rrobansHoe
ynpaeneHue; yCTONYMBOE pasBuTue.

INTRODUCTION

Income inequality has become one of the most pressing socioeconomic challenges of the 21st century.
Despite significant progress in poverty reduction over the past three decades, income and wealth remain
highly concentrated in the hands of a few. The World Bank (2023) reports that while extreme poverty has fallen
globally, inequality within many countries has widened, undermining inclusive growth. A common measure of
inequality is the Gini coefficient, which ranges from 0 (perfect equality) to 1 (perfect inequality). According to
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Our World in Data (2024), the latest Gini index values highlight striking contrasts across regions: some nations
maintain relatively low inequality, while others exhibit persistent structural disparities. The global distribution of
inequality in 2024 shows clear patterns. Countries in Latin America and Sub-Saharan Africa continue to record
some of the highest levels of inequality worldwide, with Gini coefficients often exceeding 0.50. For instance,
Brazil and South Africa both report Gini values above 0.55, making them among the most unequal societies
in the world (World Bank, 2024). These outcomes reflect a combination of historical legacies such as colonial
land distribution, as well as contemporary challenges including labor market informality and weak redistributive
systems.

REVIEW OF LITERATURE ON THE SUBJECT

Scholarly work on income inequality emphasizes the historical, structural, and policy-driven foundations
of contemporary disparities. Acemoglu, Johnson, and Robinson argue that extractive institutions established
during the colonial period created persistent socioeconomic hierarchies by restricting access to land ownership,
education, and political participation, thereby shaping long-term inequality patterns. Darity and Mullen extend
this perspective by demonstrating how the legacy of slavery and systemic racial discrimination in the United
States has produced enduring racial wealth gaps, noting that generational exclusion from property rights and
equitable labor markets continues to limit economic mobility for African Americans.

From a global economic standpoint, Rodrik highlights the paradox of globalization, showing that while
economic integration fosters growth, it can also exacerbate domestic inequality when democratic institutions
and social protections fail to adjust. Auty’s work on the “resource curse” further illustrates how resource-rich
economies often experience concentrated wealth accumulation among elites, weak diversification, and limited
human capital development, all of which reinforce structural inequality. Chen’s analysis of the informal economy
demonstrates that large informal labor markets—prevalent in many developing countries—restrict workers’
access to stable wages, social protection, and skill development, thereby intensifying income disparities.

Complementing these structural perspectives, the World Bank’s 2016 report provides extensive empirical
evidence showing that unequal access to education, healthcare, and labor opportunities remains a core driver
of inequality in low- and middle-income countries. Finally, Lustig’s research on fiscal policy shows that weakly
progressive tax systems, heavy reliance on indirect taxation, and limited state capacity significantly undermine
redistribution efforts in developing economies. Together, these studies underscore that income inequality
is a multidimensional phenomenon rooted in historical institutions, economic structures, and public policy
frameworks that jointly shape the distribution of opportunities and resources.

RESEARCH METHODOLOGY

The study uses secondary data from the World Bank, OECD, UNDP, and academic publications to examine
global income inequality patterns. The data were extracted from official statistical databases and international
reports. Analysis was conducted through comparative regional assessment, trend evaluation using Gini
coefficients, and thematic interpretation of structural, historical, and policy-related factors shaping inequality
across countries.

ANALYSIS AND RESULTS

In contrast, most European countries and East Asian economies such as Japan and South Korea maintain
Gini levels below 0.35, largely due to effective welfare states, progressive taxation, and inclusive labor policies
(OECD, 2023). The United States, despite its high GDP per capita, records a Gini coefficient close to 0.41,
considerably higher than the OECD average of 0.31, underscoring the limited impact of its redistributive
mechanisms compared to Europe (OECD, 2023). Understanding the causes and consequences of income
inequality is not merely a statistical exercise but a critical policy priority. High inequality has been linked to
reduced social mobility, restricted access to quality education and healthcare, and rising political instability
(International Monetary Fund [IMF], 2020). Moreover, the United Nations Development Program (UNDP, 2021)
emphasizes that inequality undermines long-term economic growth by limiting investment in human capital and
reinforcing cycles of poverty. On the other hand, countries that have successfully reduced inequality—such as
the Nordic states—demonstrate that redistributive policies and strong social protection systems can foster both
prosperity and social cohesion. This paper, therefore, aims to analyze the patterns, causes, and consequences
of income inequality worldwide, using the 2024 Gini coefficient map as its primary visual reference. By examining
regional differences and the structural drivers of inequality, the study highlights how income disparities shape
not only economic performance but also broader societal well-being (Figure 1).
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Figure 1. Gini coefficient, 2024!

The 2024 global distribution of income inequality, measured by the Gini coefficient, demonstrates both
persistent disparities between regions and notable changes over time. A year-by-year analysis highlights that
while global poverty has declined, income inequality has followed different trajectories across regions (Figure 2).

Latin America (WD) World @ Africa (WID) @ Asia (WID) @ North America (WID)

® Oceania (WID] @ Europe (WID)

Gini coefficient

Regions

Figure 2. Gini coefficient, 20232

Global trends in income inequality over the past two decades reveal a paradox: while extreme poverty has
declined significantly, income distribution remains highly uneven both within and across countries. The global
average Gini index has remained relatively stable at around 0.39-0.40 since 2010, suggesting that reductions
in poverty have not been accompanied by proportional improvements in equality (World Bank, 2023).

One major trend is the regional divergence in inequality outcomes.

+ Latin America initially experienced significant improvements during the early 2010s, driven by
redistributive social programs, minimum wage increases, and expansion of conditional cash transfers. Brazil,
for instance, reduced its Gini from 0.55 in 2003 to 0.50 in 2015 (World Bank, 2023). However, following the
COVID-19 pandemic (2020-2022), inequality rebounded, and by 2024 the region’s average Gini was back above
0.47. This demonstrates the fragility of policy-driven gains when social protection systems are underfunded or
politically unstable.

1 Data source: World Bank Poverty and Inequality Platform (2025)
2 Data source: World Bank Poverty and Inequality Platform (2025)
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» Sub-Saharan Africa, in contrast, shows long-term stagnation. South Africa, Namibia, and Botswana
continue to register some of the world’s highest Gini values—above 0.55 for over two decades. Unlike Latin
America, where inequality fluctuates in response to policy shifts, Sub-Saharan inequality reflects structural
persistence, rooted in colonial histories, unequal land ownership, and low formal employment. Year-by-year
changes in this region are minimal, highlighting the absence of transformative policy reforms.

» North America illustrates a different dynamic: a slow but steady upward trend in inequality, especially
in the United States. From 0.37 in 1980 to 0.41 in 2024, the U.S. Gini index reflects rising wage polarization,
skill-biased technological change, and declining progressivity in taxation (OECD, 2023). Canada’s relatively
stable Gini (around 0.33) demonstrates how stronger redistributive institutions can cushion the pressures of
globalization and technological change.

» Europe remains the most equal region, with overall stability in inequality levels. Nordic countries
consistently report Gini values below 0.30, and even Southern and Eastern European countries affected by
financial crises have stabilized at moderate inequality levels (0.33-0.35). The resilience of Europe’s welfare
states—universal health care, unemployment benefits, and progressive taxation—explains the absence of
strong year-by-year fluctuations, even during global shocks.

» Asia-Pacific presents a dual narrative. China, after a sharp increase in inequality during its rapid
industrialization (peaking at 0.49 in 2008), has slightly reduced its Gini to 0.47 in 2024, reflecting rural
development policies and anti-poverty programs. India’s inequality, by contrast, has remained largely unchanged,
fluctuating between 0.35 and 0.38 over the past decade. Advanced economies in the region, such as Japan
and South Korea, continue to maintain low inequality levels comparable to Europe, showing the protective role
of coordinated labor markets and welfare schemes.

Another global trend is the impact of global crises on inequality. The 2008 financial crisis widened income
gaps in many advanced economies, particularly in Southern Europe and the U.S., as financial sector gains
disproportionately benefited the wealthy. The COVID-19 pandemic (2020-2022) had an even stronger effect,
causing inequality spikes across both developed and developing nations. In Latin America and parts of Asia,
temporary increases in poverty and job losses disproportionately affected vulnerable populations, pushing
inequality back upward after years of progress (UNDP, 2021). Finally, a structural global trend is the decoupling
of poverty reduction and inequality reduction. While hundreds of millions have been lifted out of extreme
poverty since 2000—especially in China and India—the relative distribution of income has not improved
proportionately. This has raised concerns among international organizations such as the IMF (2020), which
warns that persistent inequality can undermine long-term growth, erode trust in institutions, and fuel political
instability. The global trend is one of stability in averages but divergence in regional dynamics: some regions
(Latin America, China) have shown the potential for policy-driven reductions, but these gains remain fragile,
while others (Sub-Saharan Africa, the U.S.) illustrate the difficulty of reducing entrenched structural inequality.
Europe and parts of East Asia stand out as models of sustained equality, largely due to robust redistributive
systems.

Income inequality remains one of the most persistent challenges of the modern global economy. While
the results reveal a general decline in inequality across many countries since the late 20th century, substantial
disparities continue to exist both within and between nations. Understanding the drivers of these inequalities
requires going beyond descriptive trends and examining the deeper structural, historical, and policy-related
causes. Inequality is not merely a reflection of individual effort or market forces; rather, it is shaped by long-
standing institutional legacies, global economic shifts, and national-level policy choices that collectively
determine the distribution of opportunities and resources.

In this section, the discussion focuses on the causes of income inequality, organized around several key
dimensions. First, the role of historical legacies such as colonialism, slavery, and entrenched social hierarchies
will be examined, since they created structural conditions that persist to this day. Second, the impact of
technological change and globalization will be analyzed, as they have simultaneously fueled economic growth
and widened gaps between skilled and unskilled workers. Third, domestic policy frameworks, including taxation,
welfare systems, and labor market regulations, will be assessed for their role in mitigating or exacerbating
inequality. Finally, social and demographic factors, such as education, gender, and race, will be considered in
shaping both opportunities and outcomes. By combining historical, structural, and contemporary perspectives,
this discussion seeks to explain not only why inequality persists, but also why it differs in intensity and form
across regions. This multidimensional approach underscores that income inequality is a complex phenomenon
with no single cause, but rather an interplay of forces that reinforce each other over time.

Historical factors have played a crucial role in shaping present-day patterns of income inequality. Many of
today’s disparities can be traced back to colonialism, slavery, and unequal economic structures that emerged
centuries ago. Colonial powers often designed extractive institutions in their colonies, prioritizing resource
extraction and labor exploitation rather than inclusive development. These institutional frameworks not only
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concentrated wealth in the hands of colonial elites but also systematically excluded the majority from land
ownership, education, and political participation (Acemoglu, Johnson, & Robinson, 2001). For instance, in
Latin America and Sub-Saharan Africa, colonial authorities granted large tracts of land to a small elite, creating
entrenched land inequality that still influences rural poverty and income distribution today. Slavery also left
enduring economic and social scars. In the United States, the legacy of slavery and racial discrimination has
contributed to persistent racial wealth gaps. Research shows that African American families, on average, hold
significantly less wealth compared to white families, a disparity rooted in centuries of systemic exclusion from
property rights, education, and fair labor markets (Darity & Mullen, 2020). Similarly, caste systems in South
Asia, though historically social rather than colonial, functioned in a parallel manner by restricting mobility and
reinforcing generational poverty (Figure 3).

. '
“ ¢
P

P Wi

No data 0.4 0.45 0.5 0.55 0.6 0.65 0.7
' | | R — g

Figure 3. Gini coefficient (selected countries), 20233

Another critical legacy is the way colonial economies were integrated into global trade. Colonized countries
were often locked into roles as exporters of raw materials and importers of finished goods, which limited their
ability to industrialize and diversify their economies after independence. This historical path dependency has
made many nations more vulnerable to income inequality and slow economic transformation (Rodrik, 2011).
Historical legacies demonstrate that income inequality is not merely the result of contemporary policy or market
forces but is deeply embedded in the long-lasting institutional and social arrangements established in earlier
centuries. These structural inequalities have compounded over generations, making it difficult for many societies
to achieve equitable income distribution.

The structure of an economy significantly influences patterns of income inequality, particularly in developing
countries. Resource dependence is one of the most prominent structural drivers of inequality. Nations rich in
natural resources often experience what is termed the “resource curse,” where resource wealth becomes highly
concentrated among elites, while broader segments of the population see limited benefits (Auty, 2001). For
example, in many oil-exporting countries, revenues are often captured by a small political and economic elite,
resulting in weak investments in education, health, and infrastructure that could otherwise promote inclusive
growth. This dynamic perpetuates inequality by restricting opportunities for social mobility and maintaining
economic dependence on volatile resource markets.

Another structural feature contributing to inequality is the prevalence of informal labor markets. In many
developing economies, a significant portion of the workforce operates outside formal employment systems,
lacking access to stable wages, job security, and social protection (Chen, 2012). Informal workers, who often
include women, migrants, and rural laborers, face systemic barriers to upward mobility due to limited access
to education, training, and credit. This dual labor market — with a small formal sector offering higher wages
and protections and a large informal sector characterized by precarity — entrenches disparities across income
groups. The combination of resource dependence and informal labor markets reinforces inequality in multiple

3 Data source: World Bank Poverty and Inequality Platform (2025)
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ways. Resource rents often reduce incentives for governments to diversify the economy, thereby limiting formal
employment opportunities. At the same time, informal work perpetuates intergenerational cycles of poverty, as
families without stable incomes are unable to invest adequately in education or health. Countries such as Nigeria,
Angola, and Bolivia illustrate how resource dependence, coupled with widespread informality, can hinder broad-
based economic development and exacerbate inequality (World Bank, 2016). Economic structures rooted in
resource concentration and informal labor reinforce unequal distributions of income by concentrating wealth
among elites and limiting opportunities for the majority. Structural reforms aimed at diversifying economies,
formalizing labor, and expanding access to social protection are therefore essential for addressing inequality in
resource-dependent and developing countries.

Globalization and technological change have been double-edged forces in shaping income inequality.
On one hand, they have stimulated economic growth, expanded markets, and created new opportunities for
innovation and trade. On the other hand, they have disproportionately benefited high-skilled workers and
capital owners while leaving behind many low-skilled workers, thereby widening income disparities, particularly
in advanced economies such as the United States. Globalization has allowed firms to offshore production
to countries with lower labor costs, increasing competitive pressures on low- and middle-skilled workers in
developed economies. As a result, manufacturing employment in high-income countries has declined, while
wages for less-educated workers have stagnated or even fallen in real terms (Autor, Dorn, & Hanson, 2013).
At the same time, high-skilled workers, especially those engaged in knowledge-intensive industries, have
experienced significant wage gains, creating a widening skills premium. Technological change, especially
digitalization and automation, has amplified this divide. Routine-based jobs, such as clerical and assembly-
line work, have been increasingly automated, displacing workers who traditionally occupied middle-income
positions (Acemoglu & Restrepo, 2019). Meanwhile, technology has created new demand for highly skilled
workers, particularly in fields such as software engineering, data analysis, and finance, leading to an upward
shift in wages at the top of the distribution. In the U.S., this phenomenon has contributed to the “hollowing out”
of the middle class, as low- and middle-wage jobs decline relative to high-wage jobs.

The combined effects of globalization and technology are not confined to advanced economies. In many
developing countries, while globalization has lifted millions out of extreme poverty, income inequality has often
risen internally, as urban, educated populations reap greater benefits than rural and unskilled workers (Goldberg
& Pavcnik, 2007). Thus, these forces, though beneficial for overall global income growth, have reinforced
disparities both within and across nations. Globalization and technological change highlight a paradox: while
they have raised global income and reduced inequality between some countries, they have simultaneously
widened the income gap within countries, particularly by privileging high-skilled workers and capital over low-
skilled labor (Figure 4).
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Figure 4. Skills development pathway across educational stages*

Data source: World Bank Poverty and Inequality Platform (2025)
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Redistributive policies—such as progressive taxation, social welfare programs, and public investments
in education and healthcare—play a central role in reducing income inequality. However, in many countries,
redistributive systems are either weakly designed or poorly implemented, which significantly limits their
effectiveness in addressing disparities. In advanced economies, progressive taxation and robust welfare states
have historically been effective in narrowing income gaps. For example, Scandinavian countries, through high
taxation of top earners combined with strong welfare benefits, maintain some of the lowest Gini coefficients
worldwide (OECD, 2019). By contrast, countries with weak redistributive mechanisms, such as the United States,
exhibit much higher post-tax inequality. Research shows that the U.S. tax system has become less progressive
since the 1980s, with significant tax cuts for high-income earners and corporations, reducing the redistributive
impact of fiscal policy (Piketty, Saez, & Zucman, 2018). In developing economies, weak redistributive systems
often stem from structural limitations. Many countries rely heavily on indirect taxation, such as value-added
taxes, which tend to be regressive and place a disproportionate burden on low-income households (Lustig,
2018). Additionally, limited state capacity and high levels of informality constrain governments’ ability to collect
direct taxes on income or wealth. As a result, redistribution through taxation is minimal, and social safety
nets remain underfunded. Another factor weakening redistribution is the inadequate provision of universal
public services. When healthcare, education, and housing are not equitably accessible, inequality intensifies
as wealthier groups rely on private alternatives while poorer households face limited opportunities for upward
mobility. For instance, in Latin America—one of the most unequal regions globally—redistributive policies have
reduced inequality somewhat, but fiscal systems remain among the weakest in terms of progressivity compared
to OECD standards (World Bank, 2016). Weak redistributive systems exacerbate income inequality by failing to
transfer resources effectively from the wealthy to the poor. Strengthening fiscal policy progressivity, expanding
universal public services, and improving tax compliance—particularly among elites—are critical measures for
reducing disparities.

CONCLUSIONS AND SUGGESTIONS

Income inequality has far-reaching implications that extend beyond economic disparities, influencing social
cohesion, political stability, and long-term development. The following subsections outline key consequences
associated with persistent inequality.

Social instability: High levels of inequality often correlate with increased political unrest and social conflict.
When economic opportunities are concentrated among a small elite, marginalized groups are more likely to
express dissatisfaction through protests, strikes, or even violent conflict. Latin America, one of the most unequal
regions in the world, has experienced repeated waves of political unrest linked to grievances over inequality,
from protests in Chile in 2019 to demonstrations in Colombia in 2021 (ECLAC, 2020). Similarly, African nations
with high Gini coefficients, such as South Africa, have seen recurring episodes of civil unrest tied to unmet
social and economic expectations.

Economic inefficiency: Inequality undermines economic efficiency by restricting social mobility and reducing
investment in human capital. When access to quality education, healthcare, and job opportunities is unequally
distributed, individuals from lower-income households face barriers to improving their productivity and earnings
potential. This inefficiency not only traps individuals in cycles of poverty but also reduces aggregate economic
growth. Research by the International Monetary Fund (2015) highlights that high inequality is associated with
less sustainable growth trajectories, as broad-based development is compromised when opportunities are not
equitably shared.

Health and education disparities: Income inequality translates into unequal access to essential services
such as education and healthcare. Poorer populations often rely on underfunded public systems, while wealthier
groups benefit from private alternatives. This divergence perpetuates intergenerational cycles of disadvantage:
children from low-income families are less likely to attain higher levels of education or enjoy good health
outcomes, which in turn constrains their future income prospects (OECD, 2019). Such disparities not only
reinforce inequality but also contribute to broader societal divisions.

Global governance challenges: Rising inequality also undermines trust in institutions and contributes to
political polarization. Populations who perceive economic systems as unjust are more likely to lose confidence
in governments and international organizations. This erosion of trust has fueled populist movements in both
advanced and developing economies, challenging the legitimacy of existing governance structures (World
Bank, 2016). Inequality therefore poses a serious threat to global cooperation on pressing issues such as
climate change, migration, and financial stability.
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