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Abstract: This article critically examines the implications of corporate monopolies on market competition and economic
health. It explores the multifaceted problems arising from the dominance of a few corporations in various sectors, empha-
sizing the consequences for consumer choice, pricing, innovation, and political influence. The article also provides a
forward-looking perspective, proposing potential solutions to mitigate the adverse effects of monopolistic practices.

Key words: corporate monopolies, innovation, entrepreneurship, cost distribution, healthy competition, market power,
corporate power, economic power.

Annotatsiya: Ushbu magolada korporativ monopoliyalarning bozor raqobati va igtisodiyotga ta’siri tanqidiy ko‘rib chigilgan.
U turli sohalardagi bir nechta korporatsiyalarning ustunligidan kelib chigadigan ko‘p girrali muammolarni o‘rganib, iste’mol-
chilarni tanlash, narxlash, innovatsiyalar va siyosiy ta’sir uchun ogibatlarini ta’kidlaydi. Maqolada, shuningdek, monopo-
listik amaliyotning salbiy ta’sirini yumshatish uchun potentsial echimlarni taklif gilingan.

Kalit so‘zlar: korporativ monopoliyalar, innovatsiyalar, tadbirkorlik, xarajatlarni tagsimlash, sog‘lom ragobat, bozor kuchi,
korporativ kuch, igtisodiy kuch.

AHHOTauus: B aToM cTaTbe KPUTUYECKM paccMaTpuBaloTCA NMOCHEACTBUS KOPMOPaTUBHBIX MOHOMOSMMN AS1S PbIHOYHOMN
KOHKYpPEHLUMN N SKOHOMUYECKOIo 300Pp0BbA. B Hen ncenenyrTcda MHOrorpaHHble I'Ip06J'IeMbI, BO3HMKaoLWMe n3-3a goMu-
HUPOBaAHMSA HECKOSMbKMX KOPNopaunin B pasnn4YHbIX CEKTOpaxX, NogYEepKMBAlOTCS NOCHAEACTBUS Ons I'IOTpe6VITeJ'IbCKOI'0
Bbl60pa, LI,eHOO6paSOBaHVIF|, MHHOBALMA 1 MNONIMTUYECKOrO BNNAHUSA. B cTaTbe Takke NpeacTaBrieHa nepcrnekTea, npea-
nararowas noteHumanbHble peLleHns Ans CMArYeHnsa HeraTUBHbIX MOCNEACTBUN MOHOMONMCTUYECKOW MPaKTUKN.

KntoueBble croea: KopnopaTuBHblie MOHOMONMW, NHHOBaUuK, NpeanpuHMMaTenbCTBO, pacnpeneneHne nagepxek, 3no-
poBada KOHKypeHUUA, pbIHOYHaA BNacTb, KopnopaTtnuBHasa BNacTb, 3KOHOMUYeCKasa BNacTb.

In the ever-evolving landscape of economics and finance, a concerning trend has been gaining momentum
— the rise of corporate monopolies. This phenomenon, characterized by the dominance of a handful of powerful
corporations in various industries, has significant implications for market competition and overall economic
health. Despite the ambiguity of the definition of the category “globalization” in modern economic theory ™,
most authors agree that it carries not only a positive potential for the world community, but also increases the
risks and threats to its development 2. The processes of globalization contribute to the intensification of con-
tradictions in the development of the world community &1, growth of interdependence of national economies ¥,
increasing their dependence on a relatively small number of transnational corporations Bl. Over the past few
decades, there has been a discernible increase in market concentration, with a select few companies wielding
disproportionate influence in their respective sectors. This concentration is particularly evident in industries such
as technology, telecommunications, and finance. As a result, concerns have emerged regarding the adverse
effects on market competition, consumer welfare, and the broader economic landscape. In the realm of poli-
tics, markets do not exist in isolation, and companies employ a diverse array of non-market strategies. These
strategies, characterized by a series of actions, aim to enhance or safeguard overall corporate performance by
influencing the interconnected structures of policy, regulation, institutions, ideology, and broader socio-political
frameworks that shape market environments. Distinguishing between market and non-market strategy serves
as a useful heuristic to investigate how power imbalances are either established or intensified within market or
non-market settings. Nevertheless, in practice, market and non-market strategies frequently operate synergis-

https://yashil-iqtisodiyot-taraqqiyot.uz



tically, a concept encapsulated by the term Integrated Strategy. In numerous scenarios, the distinction between
these two facets of corporate strategy is artificial. This artificial dichotomy between market and non-market
dimensions becomes particularly evident and crucial to acknowledge in market economies, where neoliber-
al-driven structural and ideological shifts have further entrenched market mechanisms and thinking into social
and political frameworks, if not as a cultural meta-phenomenon. Consider Nestlé’s approach to dominating
marketing channels beyond traditional market settings, such as within healthcare facilities, with the goal of aug-
menting revenue from breast milk substitute products. This strategy, familiar to pharmaceutical corporations,
essentially involves incorporating healthcare professionals like nurses, doctors, midwives, and community
health workers into the company’s marketing channels. As a broader example, the corporate social responsi-
bility strategies implemented by major ultra-processed food manufacturers are often perceived to encompass
both a market-strategy dimension (e.g., by enhancing brand value) and a non-market strategy dimension (e.g.,
by gaining political and consumer legitimacy). Evaluating the performance of an industry involves analyzing
how resources and wealth are utilized, allocated, and distributed within its markets. Initially, the performance
aspect of the Structure-Conduct-Performance (SCP) approach concentrated on gauging the extent to which
monopolistic and oligopolistic entities misallocated resources by elevating prices beyond the marginal cost of
production. However, from the 1970s onward, the emphasis in industry and market analysis shifted toward
consumer welfare, largely influenced by the ascendance of the Chicago School. This shift has significantly
influenced contemporary antitrust policies, with notable figures like Judge Bork playing a leading role. Bork
and his peers advocated the notion, still widely embraced today, that consumer welfare is best understood as
consumer surplus, equating to lower consumer prices. This somewhat narrow conception of consumer welfare
poses significant challenges from a public health standpoint. Firstly, the notion that low consumer prices serve
as the primary indicator of the efficiency and effectiveness of the allocative and economic welfare functions
of private markets results in insufficient consideration of the broader social and ecological consequences of
industry and market activities. In connection with this, and of paramount importance, the emphasis on low
consumer prices has validated concentrated corporate power, arguing that it enhances economic efficiency
not only by driving down prices but also by generating related efficiencies associated with concentrated market
power (some of which are discussed later).

The pivotal factor driving this shift was the 1977 publication of Avinash Dixit and Joe Stiglitz’'s seminal
paper, which introduced a concise and manageable formalization of the Chamberlinian model. Initially applied
by Dixit and Stiglitz to the classic industrial organization problem of optimal product diversity in monopolistically
competitive industries, their innovative framework soon sparked a substantial body of literature exploring its
applicability to international trade. Before 1977, competitive general equilibrium was the sole framework avail-
able for addressing these issues.

While the DS approach was not the sole monopolistic competition model proposed during this period—
Spence (1976) introduced a variant akin to DS known as “SDS” or “Spence-Dixit-Stiglitz” preferences, and
Lancaster (1979) presented a different specification based on Gorman’s idea of consumer preferences over
characteristics rather than goods themselves—neither alternative proved as tractable or fruitful as the DS spec-
ification, despite Lancaster’s successful application of his model to international trade.

The dominance of a few corporations often leads to reduced competition, limiting consumer choice. With
fewer players in the market, consumers may find themselves with fewer options for goods and services, and
the lack of alternatives can result in higher prices. Monopolistic practices can result in inflated prices for essen-
tial goods and services. When a single entity controls a substantial market share, it may exploit its position by
setting prices at levels that maximize profits, often to the detriment of consumers. The entry barriers created
by corporate monopolies can stifle innovation and entrepreneurship. Small businesses face difficulties in com-
peting with dominant players, hindering the emergence of new ideas, products, and services that could benefit
consumers and drive economic growth. Large corporations, with their immense resources, often exert signifi-
cant influence on the political landscape. This can lead to regulatory capture, where regulations and policies are
crafted to favor the interests of powerful corporations, further entrenching their dominance. Corporate monopo-
lies, driven by a pursuit of efficiency and cost-cutting, may engage in mergers and acquisitions that result in job
losses. Additionally, the concentration of economic power in a few entities can distort the job market, reducing
employment opportunities and contributing to economic inequality.
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We contend that the exclusion of market power from analyses in the field of public health has resulted in
significant oversights within the discipline. If at the stage of production inflation is generated by a real rise in the
cost of production, then at the stage of distribution the causes of inflation are not just economic, but socio-eco-
nomic nature. The nature of distribution inflation is rooted in social conflict over the distribution of social product
between different social groups and strata of society [6]. Initially, there has been a conspicuous lack of explo-
ration and comprehension of crucial characteristics in market structures that confer structural power to firms
over consumers, buyers, suppliers, small competitors, and, at times, even governments. Of particular concern
are monopolistic/oligopolistic and monopsonistic/oligopsonistic market structures, where a single or a small
number of firms dominate the market or where only one or a few purchasers control the market for certain
goods. Such structures frequently empower leading firms with the capacity to control production, marketing,
and distribution within their value chains, as well as the authority to generate profits at the expense of other
market stakeholders, including consumers and suppliers Notably, a majority of industries with adverse health
impacts exhibit oligopolistic characteristics, which poses challenges in attempts to limit the consumption of
their products. Moreover, concentrated markets endow dominant firms with significant structural and relational
power in relation to governments, primarily through their control of substantial capital and labor. An important
role in the unwinding of the inflation flywheel at the exchange stage is played by the broad development of inter-
mediary structures. According to some estimates, the share of intermediaries in final prices of consumer goods
is 60-70% ".Havyano dopmbl This power dynamic may dissuade governments from implementing policies and
regulations that could jeopardize the profit-making capabilities of these dominant firms, thereby affecting the
broader stability and health of national economies.

Secondly, there has been limited focus within the realm of public health on analyzing the allocation and
distribution of resources, generated wealth, and incurred costs through the market systems of major health-
harming industries. The presence of substantial market power in private markets can lead to inefficient resource
allocation, distribution of wealth, and cost distribution — a significant aspect of what is commonly termed ‘market
failure. Concentrated market power can also be utilized to influence democratic political processes, resulting in
situations where government policymakers and regulatory bodies are co-opted to serve private interests over
public interests. This, in turn, may lead to the neglect of social and ecological costs associated with business
activities, known as negative externalities. Consequently, from a public health standpoint, analyses of market
power can offer insights into the profit generation of health-harming corporations, the allocation of accumulated
capital to corporate strategies undermining public health, and the distribution of wealth and costs (including
externalized costs) from market transactions among corporations, society, and the environment.

Lastly, market power analysis is well-suited to enable the public health community to engage with a broader
set of government policy instruments aimed at promoting and safeguarding public health by addressing con-
centrated market power and instances of market failure. Examples include policy regimes like antitrust policy,
trade and investment policies, and industrial policy, which, in principle, directly tackle concentrated market
power. Fiscal policy regimes are also relevant, intended to redistribute the economic burden of externalized
costs from the public to the corporations responsible for incurring the costs. One of the problems that has
always been in the focus of attention of the Russian authorities is inflation, the regulation of which for many
years has been one of the priorities of economic, primarily monetary policy .

An important role in the unwinding of the inflation flywheel at the exchange stage is played by the broad
development of intermediary structures. According to some estimates, the share of intermediaries in final prices
of consumer goods is 60-70% 71,

Enhancing antitrust regulations and their enforcement is crucial in preventing and addressing monopo-
listic behavior. Governments must actively monitor market concentration, scrutinize mergers, and take decisive
action to prevent the undue concentration of economic power. Governments should adopt policies that foster
fair competition and create a level playing field for businesses of all sizes. This includes measures to reduce
entry barriers, encourage innovation, and ensure that smaller enterprises have the opportunity to thrive along-
side larger corporations. Regulatory frameworks need to be agile and adaptable to the fast-paced nature of
certain industries. Encouraging innovation through supportive policies and regulatory reforms can help create
an environment that promotes healthy competition and discourages anti-competitive practices. Governments
and regulatory bodies should prioritize the protection of consumer interests. Implementing measures such as
price controls, ensuring transparency in business practices, and promoting consumer education can empower
individuals and mitigate the negative effects of monopolies. Addressing the global dimensions of corporate
monopolies requires international collaboration. Countries should work together to establish common stan-
dards and regulations that prevent companies from exploiting regulatory disparities and engaging in global
monopolistic practices.
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CONCLUSION

The impact of corporate monopolies on market competition and economic health is a multifaceted chal-
lenge that demands careful consideration and decisive action. As economies continue to evolve, finding a del-
icate balance between fostering innovation and preventing the concentration of economic power is imperative.
By implementing robust regulatory measures, promoting fair competition, and prioritizing consumer protection,
societies can work towards a more equitable and resilient economic future. It is through proactive and collab-
orative efforts that we can navigate the complexities of corporate monopolies and ensure that markets remain
dynamic, competitive, and conducive to sustainable economic growth.
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