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CHINA INSURANCE MARKET 
EXPERIENCE

Jumaboev Akmal Sheralievich

MA from DeVry University

In recent years, the share of the Chinese state is growing among the countries contributing to the 
world economic development. According to the report of "Swiss Re Institute" on the indicators of the 
world insurance market in 2021, the growth of insurance premiums in the main markets is forecast 
at the level of 6.3% for China, 1.7% for the USA, 2.8% for Western Europe and 5.6% for developing 
markets. done  _ China's insurance market is one of the largest in the world, both in terms of premi-
ums collected and the number of contracts concluded. One of the trends in the development of the 
service sector in almost all countries is the increasing importance of the insurance market, which is 
explained by the development of all aspects of production activity and the lifestyle of its citizens.

is being researched by CIS and foreign scholars in different ways . Volkova M.V. from MDX sci-
entists. Isachenko V. Yu. Scientific research was carried out by Jilina L.N. Analytical research papers 
on China's insurance market, "Development and Regulation of China's Insurance Market: History 
and Prospects" by Bingzheng Chen, Sharon Tennyson, Maoqi Wang, and Haizhen Zhou. Our thesis 
is distinguished by the analysis of ways to develop the insurance market of Uzbekistan based on a 
comparative analysis of the development of the Chinese insurance market.

The integration of the Chinese economy with the world economy has a positive effect on the in-
dicators of the Chinese insurance market. On December 11, 2001, China became the 143rd member 
of the WTO, and this event brought about great changes both in China and in the world. From 2005 to 
2013, Pascal Lamy, director general of the WTO, said, "With its membership in the WTO, China has 
become an important player in international trade. The country benefits from free trade with the rest 
of the world, and the rest of the world also benefits from free trade with China, so this situation has a 
positive effect on the economic development of all participating countries. "  .

After China joined the WTO, it was allowed to establish subsidiaries of foreign insurers in free 
economic zones: Shanghai, Guangzhou, Shenzhen, etc. That is, large insurance companies from 
countries such as the USA, Japan, and Germany, which are the major players in the world insurance 
market, entered the Chinese insurance market. Today, international insurance companies such as 
"Royal & Sun Allianze", "AIG" have established subsidiaries providing insurance services in the Chi-
nese insurance market, and they have established the practice of providing full insurance services. 
Currently, more than 150 national and foreign companies are operating in China. More than half of the 
Chinese insurance market is controlled by the two largest Chinese insurance companies, China Life 
Insurance and Ping An Insurance, which are among the top ten largest insurance companies in the 
world according to Forbes. The state levies a 33% tax on Chinese insurance companies and 15% on 
foreign-owned companies. Life insurance companies are completely exempt from taxes  .

In the Chinese insurance market, several internal procedures have been developed, taking into 
account the interests of policyholders. Insurance organizations with foreign capital must form insur-
ance reserves similar to the insurance reserves formed by national insurance companies. However, 
the requirements for the formation of these reserves are stricter than national insurers. Thus, the 
reserve of premiums to be formed by life insurance companies and foreign insurers should be formed 
in the amount of 50% of the total value of long-term valid contracts and life insurance premiums 
received for the reporting year. In addition, the value of long-term life insurance contracts must be 
reviewed and approved by actuaries authorized by the Shanghai branch of the People's Bank of 
China. Reserves for long-term personal insurance must not be less than the total amount of all active 
insurance claims.
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implementation of insurance operations, liability for insurance contracts, except for life insurance, 
should not exceed 10 percent of the company's own funds. Liability exceeding the specified limit is 
transferred to reinsurance.

The importance of the Chinese insurance market is very important for both domestic and foreign 
insurance companies. However, the rate of further development of the market largely depends on 
the availability of qualified specialists, revision of the insurance market development strategy and 
investment opportunities. Revising the insurance market development strategy means a qualitatively 
new stage, which means that the increase in insurance premiums and the expansion of the insurance 
portfolio of insurers will proportionally increase the amount of accepted risks. Improving the quality of 
services implies the specialization of some sectors of the market and the expansion of the types of 
insurance products sold. China's economic development may give a significant boost to the national 
insurance market. Currently, there is an increase in insurance types in China. The marketing methods 
of promoting insurance products in the market have also changed.

Studies show that China's insurance market's high growth in the last decade is primarily due to 
its membership in the WTO and its economic integration with other free trade partner countries. Also, 
we can see that both foreign and local insurance companies, which are considered as participants 
in the insurance market in China, are supported within the framework of the law through various 
mechanisms, including the fact that a number of tax incentives have been established for insurance 
companies engaged in life insurance, which will lead to the further expansion of life insurance in Chi-
na in the near future.

The growth of China's insurance market in the world is also influenced by China's large popula-
tion, which leads to the expansion of life insurance, especially long-term life insurance, which makes 
life insurance companies in China become large investors in the long term.

According to our comparative analysis, the following suggestions based on China's experience 
can have a positive effect on the insurance system of Uzbekistan:

Reconsideration of various tax incentives for insurance companies engaged in life insurance, 
mainly long-term life insurance benefits should be considered.

It is necessary to expand the class of insured persons by creating types of insurance that meet 
the interests of all strata of the country's population, especially those with average and below-aver-
age income levels.
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