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THE EXPERIENCE OF 
THE JAPANESE STATE IN 

INCREASING INVESTMENT 
ACTIVITY IN UZBEKISTAN

Abstract: This article examines the essence of investment attractiveness, the opinions of economists on increasing invest-
ment attractiveness in attracting foreign direct investments. Also, the factors influencing the investment attractiveness of 
our country were analyzed, and the country’s business environment and investment attractiveness were studied. At the 
same time, a number of analyzes were carried out regarding the ease of investment of the Japanese state, and scientific 
proposals and recommendations were formulated to adapt some of its aspects to the investment conditions of Uzbekistan.
Key words: capitalization, stocks, investors, investment climate, business culture, shareholders, investment portfolio, 
investment potential, investment attractiveness, project cost.
Annotatsiya: Ushbu maqolada investitsion jozibadorlikning mazmun-mohiyati, to‘g‘ridan-to‘g‘ri xorijiy investitsiyalarni jalb 
qilishda investitsion jozibadorlikni oshirish borasidagi iqtisodchi olimlarning fikr-mulohazalari o‘rganilgan. Shuningdek, 
mamlakatimiz investitsion jozibadorligiga ta’sir etuvchi omillar tahlil qilingan bo‘lib, mamlakatning ishbilarmonlik muhiti 
va investitsion jozibadorligi o‘rganilgan. Shu bilan birga, Yaponiya davlatining investitsion qulayligi yuzasidan bir qancha 
tahlillar amalga oshirilgan bo‘lib, ayrim jihatlarini O‘zbekiston investitsiya sharoitiga moslashtirish yuzasidan ilmiy taklif va 
tavsiyalar shakllantirilgan.
Kalit so‘zlar: kapitallashuv, aksiyalar, investorlar, investitsion muhit, ishbilarmonlik madaniyati, aksiyadorlar, investitsiya 
portfeli, investitsiya salohiyati, investitsiya jozibadorligi, loyiha qiymati.
Аннотация: В данной статье рассматривается сущность инвестиционной привлекательности, мнения экономистов 
о повышении инвестиционной привлекательности за счет привлечения прямых иностранных инвестиций. Также 
были проанализированы факторы, влияющие на инвестиционную привлекательность нашей страны, изучена биз-
нес-среда и инвестиционная привлекательность страны. При этом был проведен ряд анализов относительно лег-
кости инвестирования японского государства, а также сформулированы научные предложения и рекомендации 
по адаптации некоторых его аспектов к инвестиционным условиям Узбекистана.
Ключевые слова: капитализация, акции, инвесторы, инвестиционный климат, бизнес-культура, акционеры, инве-
стиционный портфель, инвестиционный потенциал, инвестиционная привлекательность, стоимость проекта.

1 . I N T R O D U C T I O N
Observing the economic trends of developed countries, we can see that the role of investments in the 

economic and social progress of the country is incomparable. In this regard, the government of the Republic of 
Uzbekistan is doing some effective work. In the purpose 22 of the Decision of the President of the Republic of 
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Uzbekistan on January 28, 2022 “On the new development strategy of Uzbekistan for 2022-2026” [1]: The sta-
bility of the national economy It is envisaged to continue the industrial policy aimed at providing and increasing 
the share of industry in the gross domestic product, increasing the production volume of industrial products by 
1.4 times, and further liberalization and transformation processes of the leading industries and economy. Also, 
the issues of liberalizing the energy resources and natural gas markets with the establishment of social pro-
tection guarantees, wide attraction of private investments in the sector and introduction of social consumption 
norms to protect the needy population were put forward. This leads the country to create a favorable investment 
environment and accelerate the flow of investment using foreign experiences.

At the same time, in the economic progress of developed countries, it is necessary to consider the invest-
ment policy and investment attraction mechanisms used in world practice. For example, in the country of 
Japan, the role of private, that is, corporate investments is high in every branch of the country. We believe that 
it is possible to achieve investment efficiency as a result of the introduction of mechanisms appropriate to the 
requirements of the time and the application of the experiences of developing countries in increasing invest-
ment attractiveness.

2 . L I T E R A T U R E  R E V I E W
The more favorable the investment environment, the lower the entrepreneurial risk of the investor, and 

this will activate the entry of investors. Conversely, if the investment environment is unfavorable, the level of 
risk is high. This leads to an increase in spending on the part of the recipient of the investment. The state of 
the investment environment is important not only for the investor, but also for the recipient of the investment [2].

Investment attractiveness is a set of characteristics that allow a potential investor to assess how attractive 
a certain investment object is compared to others for the purpose of investing available funds [3].

An increase in investment attractiveness helps the company’s effective operation, development and growth 
in the conditions of modern competition [4].

Investment environment is the environment in which investment processes take place. It is formed under 
the influence of political, economic, legal, social and other factors that determine the conditions of investment 
activity and the level of investment risk in the region [5].

The investment environment cannot be imagined without investment attractiveness and investment activity, 
these concepts work in interdependence [6].

In economically developed countries, the investment process depends on the influence of the market situ-
ation, the sources and size of investment financing [7].

The investment attractiveness of enterprises directly depends on the investment policy and created invest-
ment environment in the country. In particular, the investment environment is considered as a system consisting 
of three elements: investment potential, investment risk and legal conditions [8].

Aspects such as infrastructure, state fiscal policy, profitability of projects, and practical functioning of 
legal and regulatory documents that are in accordance with requirements should be taken into account when 
attracting investments [9].

The importance of investment is seen not only in new jobs and capital investments, but also in the intro-
duction of new technologies and know-how. Old devices and machines are replaced by new ones; better man-
agement methods are introduced, the efficiency of companies and sectors of the entire economy increases [10].

The inflow of foreign investment leads to the development of the stock market, as foreign investment-intensive 
firms list their shares on the local stock market to attract foreign funds. An increase in the flow of funds and trans-
actions increases the demand for financial intermediation, resulting in the development of the stock market [11].

Access to markets and resources are key factors in attracting foreign direct investment. The concentration 
of foreign capital only in certain regions and certain sectors limits the development of the economy of other 
regions, primarily affects the economy of regions with no industrial development [12].

Companies in the country determine the normative ratio between dividend and reinvestment in their div-
idend policy, protect the rights of minority shareholders, achieve an increase in the market price of shares, 
expand business activities, etc., which allows to increase the investment attractiveness of the companies, 
which has a positive effect on the investment attractiveness of the country [13].

3 . R E S E A R C H  M E T H O D O L O G Y
The comparative method, tabulation, statistical analysis, and stereotypes and forecasting methods were 

used in the research methodology.

4 . A N A LY S I S  A N D  D I S C U S S I O N  O F  R E S U LT S
Japan’s legal and regulatory climate is supportive of investors, and the government continues to develop 

new regulations in line with international norms. The protections of intellectual property rights are strong with 
generally robust enforcement. Capital markets are fairly deep and broadly available to foreign investors. Nearly 
all foreign exchange transactions, including transfers of profits, dividends, royalties, repatriation of capital, 
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and repayment of principal, are freely permitted. However, foreign investors continue to face numerous chal-
lenges. A traditional aversion towards mergers and acquisitions within corporate Japan has inhibited foreign 
investment, and weak corporate governance, among other factors, has led to low returns on equity and cash 
hoarding among Japanese firms. 

Figure 1: Inward foreign direct investment (FDI) flows to Japan from 1st quarter 2018 to 2nd quarter 2023 (in 
billion U. S. dollars) [14]

We can see in the diagram above that in the analysis of the flow of foreign direct investment to Japan from 
the 1st quarter of 2018 to the 2nd quarter of 2023, in 2018 a total of 10.75 billion. US dollars were attracted, 
15.47 billion in 2019. USD, 13.97 billion in 2020. US dollars, and in 2021 this indicator will be 26.31 billion. We 
can see that the amount of this attracted investment, which is US dollars, has recorded a significant increase in 
2021 compared to the analyzed years. 27.6 billion in 2022. The flow of direct investments attracted in the 1st and 
2nd quarter of 2023 amounted to 7.56 billion US dollars. It was the US dollar. It can be seen from this that we 
have witnessed that the investment arsenal of the Japanese state has only grown over the years according to 
the trends, the country is leading the world markets with its high-tech services, commodity raw materials, foreign 
trade, electronics, auto industry, and robotics, artificial intelligence. We can see that it is leading in the networks.

As a result of the above analysis of the investment situation of the country of Japan, several investment 
factors can be seen, which can be compared as a result of the analysis of the investment environment of 
Uzbekistan.

Table 1: Investments in fixed capital per capita [15] housand soums
Territories 2015 2016 2017 2018 2019 2020 2021 2022

Republic of Uzbekistan 1431,7 1608,6 2227,8 3769,6 5834,6 6140,3 6861,0 7468,6
Republic of Karakalpakstan 3388,2 2094,0 1542,2 3641,1 4644,4 3710,0 4189,2 5225,5
Andijan 678,4 745,3 999,6 1550,3 2406,0 3047,2 3470,1 4361,1
Bukhara 2264,0 3237,6 6254,2 5112,4 5429,3 6295,0 10462,9 10855,5
Jizzakh 1033,1 1125,1 1361,9 2693,9 5778,9 8984,7 6470,7 7107,9
Kashkadarya 1969,9 2389,3 3583,4 5193,4 7534,6 6214,7 5148,2 4647,7
Navoi 1965,1 3168,1 4185,4 10892,1 17855,2 15604,2 14672,4 17189,8
Namangan 863,8 1074,8 1340,3 2992,5 4344,1 4229,2 4477,8 4984,4
Samarkand 912,0 1001,6 1189,4 1878,3 2674,9 3746,0 3920,7 4642,5
Surkhandarya 773,0 879,1 1427,1 2848,3 4552,8 3792,2 4438,7 4169,4
Syrdarya 1382,2 1660,3 2011,1 3280,2 7002,9 8425,4 9257,1 13919,1
Tashkent 1595,0 1507,5 2087,2 3898,4 6970,0 7169,0 9644,5 12056,8
Fergana 731,6 747,8 822,4 1516,8 2336,2 2916,0 3272,3 3917,2
Khorezm 884,7 885,8 1215,1 1655,6 2718,4 2868,2 4344,3 4517,9
Tashkent city 2877,4 3848,1 5552,7 10627,8 16710,5 19065,6 20619,8 19539,4
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Investors and business owners must also grapple with inflexible labor laws and a highly regimented system 
of labor recruitment and management that can significantly increase the cost and difficulty of managing human 
resources. Although courts are independent, attorney-client privilege does not exist in civil, criminal, or admin-
istrative matters, except for limited application in cartel anti-trust investigations. The Japanese government has 
recognized many of these challenges and is pursuing initiatives to improve investment conditions. The sectors 
that have historically attracted the largest foreign direct investment in Japan are electrical machinery, finance, 
and insurance.

Table 2: Investments in fixed assets [15] billion soums
Territories 2015 2016 2017 2018 2019 2020 2021 2022

Republic of Uzbekistan 44810,4 51232,0 72155,2 124231,3 195927,3 210195,1 239552,6 266240,0
Republic of Karakalpakstan 6021,2 3778,3 2822,0 6757,8 8750,6 7089,8 8110,7 10254,0
Andijan 1956,5 2188,5 2986,0 4711,9 7452,1 9622,6 11176,6 14339,8
Bukhara 4075,9 5922,9 11613,4 9610,9 10366,6 12183,9 20528,3 21638,3
Jizzakh 1304,9 1449,7 1788,2 3606,3 7900,9 12545,4 9233,6 10373,9
Kashkadarya 5894,7 7304,4 11175,3 16518,5 24462,5 20557,6 17359,1 16012,8
Navoi 1809,1 2963,2 3977,9 10579,5 17646,3 15688,4 15020,1 17958,1
Namangan 2227,5 2824,5 3586,7 8158,1 12084,9 12007,2 12982,0 14775,1
Samarkand 3237,2 3623,5 4384,2 7061,4 10266,7 14656,4 15641,6 18917,1
Surkhandarya 1843,6 2142,4 3551,0 7240,6 11835,1 10068,2 12037,8 11569,4
Syrdarya 1083,3 1322,9 1628,0 2699,3 5869,1 7191,9 8051,8 12354,6
Tashkent 4428,1 4238,7 5938,4 11226,9 20353,9 21148,6 28113,6 35767,7
Fergana 2542,3 2643,6 2954,5 5539,1 8685,4 11040,0 12625,2 15419,3
Khorezm 1531,5 1560,5 2175,9 3013,8 5032,0 5391,8 8292,0 8769,7
Tashkent city 6854,6 9268,9 13573,7 26435,7 42458,1 50371,3 58172,7 56847,9

The above table shows the investments made in Uzbekistan over the years, in which in 2015 4.5 bln. 
Amounting to 26.6 billion soums by 2022. Amounted to soum. In terms of regions, Tashkent region is the most 
active investment attracting 3.7 billion. leading with soum. This indicates that the region is attractive for invest-
ment, leading in the production and service sectors.

Foreign and domestic private enterprises have the right to establish and own business enterprises and 
engage in all forms of remunerative activity. Japan has gradually eliminated most formal restrictions governing 
FDI. One remaining restriction limits foreign ownership in Japan’s former land-line monopoly telephone oper-
ator, Nippon Telegraph and Telephone (NTT), to 33.3 percent. Japan’s Radio Law and separate Broadcasting 
Law also limit foreign investment in broadcasters to 20 percent, or 33.3 percent for broadcasters categorized 
as providers of broadcast infrastructure. Authorities count foreign ownership of Japanese companies invested 
in terrestrial broadcasters against these limits. 

Figure 2: 2017–2022 flow of (FDI), million dollars [16]
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In the above diagram, I can see the amount of direct investments attracted in relation to the number of 
investment projects implemented in Uzbekistan, according to our analysis, despite the large number of projects 
in 2017-2018, the investments made in 2018 it was determined that the amount was 2.8 million US dollars, 
which shows that the amount of investment depends not on the number of projects, but on the value of the 
project.

Figure 3: 2017 – 2022 in the cross section of sectors [16]

The share of the above foreign direct investments is divided by sectors and industries, 35.6% in the 
processing industry, 14.9% in the supply of electricity and gas, information and communication networks. It 
includes 2.6% in mining, 18.3% in the field of transportation and storage, 26.2% in other activities.

Figure 4: Analysis of the economic growth of the Republic of Uzbekistan as of 2017-2022 [16]

In the last year, a large-scale work was carried out in the economic and social spheres in Uzbekistan, and 
today the gross domestic product will reach 80.4 billion rubles as of 2022. is US dollars, and the foreign trade 
turnover is 50 billion. The US dollar, the country’s inflation rate is 12.3%, the income from industrial production 
is 49.8 billion. It is USD. This, in turn, is important in creating a favorable investment environment and attracting 
foreign investors [17].

The Foreign Exchange and Foreign Trade Act (FEFTA), as amended, governs inward direct investment. 
Foreign investors are required to file a prior notification with the Bank of Japan when acquire shares or file a 
post-facto investment report when 10 percent or more shares of a company are acquired. When investing in 
sectors deemed to have national security or economic stability implications, foreign investors must provide 
prior notification and obtain approval from the Mginistry of Finance and the ministry that regulates the specific 
industry if the acquisition is over one percent of the shares of a listed company in such sectors, unless the 
foreign investor meets certain exemptions [18]. Designated sectors include weapons manufacturers, nuclear 
power, agriculture, aerospace, forestry, petroleum, electric/gas/water utilities, telecommunications, and leather 
manufacturing. In April 2023, the following nine sectors are added to the list: fertilizers, permanent magnets, 
industrial robots, semiconductors, storage batteries, natural gas, metals and mineral products, marine equip-
ment, and metal 3D printers. These changes were pursuant to provisions set out in the Economic Security 
Promotion Act of May 2022 [19].
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U. S. investors, relative to other foreign investors, are not disadvantaged or singled out by any ownership 
or control mechanisms, sector restrictions, or investment screening mechanisms.

Table 3: Investment projects launched in January-June 2023 within the framework of the state investment 
program [16] mln. thousand, dollars

№ Project initiator The purpose of the 
project

Project 
cost

Project 
capacity

Job 
vacancies

Date of 
commen-
cement

The area 
where the 

project 
is being 

implemented

1 JSC “Uzbekneftgaz”
Modernization of 
gas collection and 
transportation systems 
from groups of small fields

4,3 mln
43 km 
of gas 

pipelines
- 2023

June
Toyloq district, 
Samarkand 
region

2 JSC 
“Uzbekhydroenergo”

Construction of the 
Shaudar dam on the 
Dargom canal

14,9 mln
37.8 

million 
kWh

12 2023
April

Andijan region, 
Andijan district

3 JSC 
“Uzbekhydroenergo”

Construction of 
micro-gas on the first 
picket of the canal of 
Zavroq neighborhood

340 
thousand

1.2 
million 
kWh

2 2023
June

Surkhandarya 
region, Sariosia 
district

4 JSC 
“Uzbekhydroenergo”

Modernization of 
“Topalang ges” uk 84,5 mln 175 MW - 2023

April
Navoi region, 
Nurota district

5 JSC “Navoi KMK”
Construction of gold 
mining and processing 
complex at Pistali mine

106 mln 4 million 
ore 1050 2023

June
Namangan city, 
Namangan 
region

6 JSC “Uzavtosanoat” Production of lighting 
lamps of gem models 8,2 mln

195 
thousand 

sets
40 2023

April Tashkent city

7 JSC “Uzbekistan 
Railways”

Construction of an 
above-ground ring metro 
in Tashkent

350,7 
mln 25.92 km 681 2023 

March
Tashkent city, 
Mirzoulugbek 
district

8 “Uzbekipaksanoat” 
association

Production of raw silk 
and silk wool at “Shavot 
Pilla” LLC

2 mln 24 t of 
raw silk 30 2023

June
Republic of 
Karakalpakstan, 
Tortkol district

9 Government of 
Bukhara region

Production of acrylic 
yarn on the basis of 
JV “Siovush textile 
Bukhara” LLC

45 mln
400 

thousand 
tons

400 2023
June

Karshi city, 
Kashkadarya 
region

10 Government of 
Kashkadarya region

Expansion of TV 
production at “Alp 
Techno Srevice” LLC

4 mln.
1.2 

thousand 
pieces

40 2023
June

Yakkabog 
district, 
Kashkadarya 
region

In the table 3 shown above, we can see that this table contains information on investment projects, which 
indicates that today Uzbekistan is paying a lot of attention to the investment sector [20]. The total investment funds 
included in this project are 1.2 billion USD. As a result of the implementation of initiative projects, 5318 workers 
were employed as a result of a total of 25 projects. It can be seen that as a result of the current investment 
projects, the goals of social efficiency and employment of the population were included [21].

5 .  C O N C L U S I O N  A N D  S U G G E S T I O N S
Over the past few years, Uzbekistan has undergone rapid economic transformation and is increasingly 

seen in the international community as a symbol of openness, renewal and determination to overcome various 
barriers to business and investment. The state of the investment environment is an important process not only 
for the investor, but also for the recipient of the investment [22].

Based on the above analysis and discussion, we agreed to formulate the following proposals and recom-
mendations:

1.	 To improve the investment environment in Uzbekistan and strengthen its image in the world arena;
2.	 Creating a favorable business environment for attracting investments and ensuring openness of infor-

mation;
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3.	 To strengthen the protection of investors’ rights, to improve the development of production and sales 
relations between local companies and foreign investors, and to improve trade logistics;

4.	 It would be expedient to increase the role of state bodies in creating a business environment and a 
favorable investment environment.

Based on the scientific suggestions and recommendations given above, their deep study, analysis and 
practical implementation will give results in the near future. Also, by creating a favorable investment environ-
ment in the country, it has a positive effect on further increasing the investment attractiveness of the state and 
further improving the business environment [23].
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