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Abstract: The study titled “Efficiency of Usage of Islamic Finance Instruments (Sukuk Contract) in Security Market”
explores the role and performance of Sukuk contracts in enhancing the liquidity and stability of financial markets. The
research employs a mixed-methods approach, combining quantitative analysis with qualitative insights, to investigate the
factors influencing the effectiveness of Sukuk contracts in the security market.

The study’s primary data collection instrument is a structured survey, which encompasses questions related to respon-
dents’ demographics, knowledge level in Islamic finance, experiences with Sukuk contracts, and perceptions of their
profitability and operational transparency. The survey is distributed elektronically via platforms catering to professionals
and academics within the finance sector, particularly those with an emphasis on or interest in Islamic finance.

Key words: Profitability of Sukuk, Transparency of profit distribution, demographic factors, corporate governance, OLS
model.

Annotatsiya: “Xavfsizlik bozorida Islom moliya vositalaridan foydalanish samaradorligi (Sukuk shartnomasi) “ nomli tad-
gigotda sukuk shartnomalarining moliyaviy bozorlarning likvidligi va bargarorligini oshirishda tutgan o‘rni va faoliyati o‘r-
ganiladi. Tadgiqotda xavfsizlik bozorida Sukuk shartnomalarining samaradorligiga ta’sir ko‘rsatuvchi omillarni o‘rganish
uchun aralash usullar usuli go‘llanilgan bo‘lib, migdoriy tahlilni sifatli tushunchalar bilan birlashtiradi.

Tadgigotning birlamchi ma’lumotlarni yig‘ish instrumenti tuzilgan so‘rov bo'lib, unda respondentlarning demografik ko‘rsat-
kichlari, Islom moliyasidagi bilim darajasi, Sukuk shartnomalari bilan bog'liq tajribalar, ularning rentabelligi va operativ
shaffofligi hagidagi tasavvurlar bilan bog'liq savollar gamrab olingan.

Kalit so‘zlar: Sukukning rentabelligi, foyda tagsimotining shaffofligi, demografik omillar, korporativ boshqaruv, OLS modeli.
AHHOTauusa: B uccnepoBaHuy, o3arnaBneHHOM “OddeKTUBHOCTb MCMONb30BaHUSA UCNAMCKUX (PMHAHCOBBLIX WHCTPY-
MEHTOB Ha pblHKE LieHHbIX Bymar (CornalleHue cyKyk), paccMaTpuBaeTCsl poflb U OESATENbHOCTb KOHTPAKTOB CYKYK B
MOBbILLEHNN NUKBUAHOCTU U CTabMNbHOCTM (OMHAHCOBLIX PbIHKOB. B MccnemoBaHMM UCMoOnb3oBanMcb CMeLlaHHble
METOAbl U3y4eHUss (DaKTOpPOB, BNMAIOLLNX HA 3PHEKTUBHOCTb KOHTPAKTOB CYKYK Ha PbIHKE LieHHbIX Bymar, coyeTatolme
KONMUYECTBEHHbIN aHann3 ¢ Ka4eCTBEHHbIMU BbIBOJAMM.

OCHOBHbIM MHCTPYMEHTOM C6opa OaHHbIX B MCCregoBaHny Obifl COCTaBMNEHHbIN Ornpoc, KOTOPbIN OXBaTbiBan BOMPOCHI,
CBsi3aHHble C Aemorpaduen pecnoHOeHTOB, YypOBHEM 3HaHUN B obnacTtn ncnamckmx (MHaHCOB, OMbITOM paGOTbI C KOH-
TpaKTaMun CyKykK, BOCNPUATUEM NUX I'IpVI6bIJ'IbHOCTVI N onepaumoHHOM MPO3pavyHOCTbIO.

KnioueBble crioBa: AOXOOHOCTb CYKYK, MPO3padHOCTb pacnpeaeneHuns npubbinu, gemorpaduyeckne gaktopbl, Koprnopa-
TUBHOe ynpaeneHve, mogens OLS.

INTRODUCTION

The significance of this research lies in its attempt to understand the dynamics of Sukuk contracts’ per-
formance, their appeal to investors, and their role in enhancing the liquidity and stability of financial markets.
Through a meticulously designed survey, this study captures a wide array of perceptions and experiences from
individuals across diverse demographic and professional backgrounds, including gender, age, educational
level, geographical location, and sector of employment. This approach enables a nuanced analysis of how
various factors, such as educational attainment in Islamic finance, transparency in the profit distribution pro-
cess of Sukuk contracts, and the frequency of explanatory efforts by governing bodies, influence the perceived
profitability of Sukuk contracts.
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The dependent variable, the profitability of the Sukuk contract, is scrutinized considering several inde-
pendent variables, including the transparency of profit distribution (transparency), the frequency and quality of
explanatory activities (explanation), and the general understanding of Islamic finance principles among partici-
pants. By integrating responses from the survey questions, this research aims to construct a robust model that
highlights the correlation between these variables and the efficiency of Sukuk contracts in the security market.

METHODOLOGY

This research adopts a mixed-methods approach, combining quantitative analysis with qualitative insights
to investigate the efficiency and profitability of Sukuk contracts in the security market. The methodological
framework is designed to capture a comprehensive understanding of the factors influencing Sukuk contracts’
effectiveness, grounded in both statistical evidence and nuanced perspectives from individuals involved in or
affected by Islamic finance.

1.1. Survey Design and Distribution

A structured survey serves as the primary instrument for data collection, meticulously crafted to encom-
pass a range of questions that probe respondents’ demographics, knowledge level in Islamic finance, expe-
riences with Sukuk contracts, and perceptions of their profitability and operational transparency. The survey
questions are as follows:

e Gender
Age
Education Level
Employment Sector and Location
Company Orientation
Year of Registration
Knowledge in Islamic Finance
Confidence in the Profitability of Sukuk Contracts
Transparency in Profit Distribution by Executive Directors
Frequency of Explanatory Activities by the Supervisory Board

The survey is distributed elektronically via platforms that cater to professionals and academics within the
finance sector, particularly those with an emphasis on or interest in Islamic finance. Social media groups, pro-
fessional networks, and academic forums related to Islamic finance serve as bridge for reaching a diverse and
informed audience.

1.2. Data Analysis

Quantitative data from the survey responses are analyzed using statistical software (Stata 15) to identify
patterns, correlations between the independent variables (knowledge in Islamic finance, transparency in profit
distribution, and frequency of explanatory activities) and the dependent variable (profitability of Sukuk con-
tracts). Descriptive statistics provide a baseline understanding of the respondent demographics and their gen-
eral perceptions, while inferential statistics, including regression analysis, are employed to test the hypotheses
derived from the research questions.

ANALYSIS AND RESULTS

Figure 1: Descriptive statistics

Variable Obs Mean Std. Dev. Min Max
profitability 101 2.069 725 1 3
Transparency 101 3.267 1.326 0 5
Explanation 101 2.455 1.221 1 4
Islamicknowledge 101 2.228 .733 1 3
Gender 101 1.574 497 1 2
Age 101 2.574 .841 1 4
Education_level 101 2.327 .665 1 3
Regions 101 8.634 4.386 1 14
Orientation 101 1.564 498 1 2
Registration_year 101 1.802 .86 1 3
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We have statistical summaries for three different measurements. For each, we looked at 101 instances.
First is “profitability” (the profitability of sukuk contract). On average, this scores around 2.07, and most scores
are close to the average, ranging from 1 to 3. Next, “transparency” (the transparency of profit distribution) has a
higher average score of 3.27. There’s more variation in these scores, as they spread from 0 to 5. Lastly, “expla-
nation” (frequency of explaining initiatives) scores an average of 2.46, with a moderate range of variation, with
scores between 1 and 4.
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Figure 3: Trend scatter plot

In this scatter plot, we have a new element: a red line that represents the “fitted values’, or in other words,
the best fit line through the data points. It shows us the trend in the relationship between ’transparency’ on
the x-axis and ’profitability’ on the y-axis. as 'transparency’ increases, the ’profitability’ also tends to increase
slightly. The upward slope of the red line indicates a positive relationship between these two variables.

Figure 4: Pairwise correlations

Variables O] (2) (3) (4) (5 (6) (7 (®) (9 (10)
(1) profitability 1.000
(2) transparency 0.324*  1.000
(0.001)
(3) explanation -0.183 -0.064 1.000
(0.067) (0.527)
(4) knowledge 0.121 0.101 -0.139 1.000
(0.230) (0.313) (0.165)
(5) gender -0.112 0.099 0.092 -0.006 1.000
(0.266) (0.327) (0.360) (0.955)
(6) age -0.082 -0.076 -0.024 0.272* -0.007 1.000
(0.413) (0.448) (0.815) (0.006) (0.942)
(7) educationlevel -0.027 0.059 0.110 0.051 0.183 0.394* 1.000
(0.791) (0.560) (0.271) (0.613) (0.067) (0.000)
(8) regions -0.014 0.024 0.149 -0.213* 0.107 0.036 0.117 1.000
(0.890) (0.813) (0.137) (0.032) (0.288) (0.721) (0.244)
(9) registrationyear 0.001 0.133 -0.016 -0.054 0.011 -0.017 -0.109 0.118 1.000
(0.989) (0.186) (0.875) (0.590) (0.915) (0.862) (0.276) (0.238)
(10) royxatdan_otg~I -0.218* -0.023 -0.008 0.088 0.011 0.090 0.114 -0.025 0.123 1.000

(0.028) (0.817) (0.933) (0.381) (0.910) (0.373) (0.255) (0.806) (0.219)
*** $<0.01, ** p<0.05, * p<0.1
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This table presents how different factors are related to each other. Each cell shows the correlation between
two variables, ranging from -1 to 1. A correlation close to 1 suggests a strong positive relationship, meaning
as one goes up, so does the other. A correlation close to -1 indicates a strong negative relationship, meaning
as one goes up, the other goes down. A correlation around 0 suggests no linear relationship. For example,
variable (2), ‘transparency’, has a positive correlation of 0.324 with variable (1), ’profitability’, which is statis-
tically significant as indicated by the asterisk. This means they tend to increase together. However, variable
(10), 'registrationyear’, has a negative correlation of -0.218 with variable (1), suggesting they tend to move in
opposite directions.
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Figure 5: An examination of the distributive law

This chart shows the distribution of values for ’profitability’. The bars represent the frequency of values —
that is, how many times each value occurs in the dataset. The tallest bar here is at 2, which suggests that this
value occurs most frequently. The line curving through the bars is a density plot, which shows the probability
distribution of the data. Where the line peaks, the value beneath it is more common. In this case, we see peaks
at around 2, indicating these are the most common values.
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Figure 6: Boxplot

This graph shows that the majority of the 75 respondents’ answers are concentrated within the range
defined by the box. The median line within the box indicates the

middle response when all are sorted in order. The whiskers extend to the highest and lowest responses
that are not considered outliers, giving an overview of the overall spread of the data.
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Figure 7: Linear regression

profitability Coef. St.Err. t- value p-value [95% Conf Interval] Sig
Transparency .164 .053 3.1 .003 .059 .269 i
Explanation -.089 .057 -1.56 123 -.202 .024
Islamicknowledge 17 A 1.17 .246 -.082 317

Gender -.201 14 -1.43 .155 -48 .078

Age -.084 .093 -0.91 .365 -.268 A

Educatinlevel .054 17 0.47 .641 -177 .286

Regions .006 .016 0.35 .728 -.027 .038

Orientation -.009 141 -0.07 .947 -.29 271
Registrationyear -.183 .08 -2.27 .026 -.342 -.023 >
Constant 2.191 487 4.50 0 1.223 3.159 i
Mean dependent var 2.069 SD dependent var 0.725

R-squared 0.208 Number of obs 101

F-test 2.656 Prob > F 0.009

Akaike crit. (AIC) 217.014 Bayesian crit. (BIC) 243.165

*** < 01, ** p<.05, * p<.1

Model parameter interpretation

We’ve conducted a statistical model to understand what factors affect the variable profitability. This model
considers different factors, like 'transparency’, ‘explanation’, and several others.

This model has some predictive power, as shown by Prob > F value of 0.0088. This means there is only a
0.88% chance that the model’s results are due to random variation, which is good — we want this number to be
below 0.05 to be confident in our model. However, the R-squared value is 0.2080, which tells us that only about
20.8% of the variability in our dependent variable can be explained by the model.

Model estimation interpretation

“transparency” has a coefficient of 0.1643251, which is statistically significant, as indicated by a p-value
of 0.003 (which is less than 0.05). This means that for each unit increase in “transparency”, “profitability” is
expected to increase by approximately 0.1643 units, holding all other variables constant. The 95% confidence
interval for this coefficient does not contain zero (ranging from approximately 0.0593 to 0.2693), further sup-
porting the significance of this predictor. “explanation” has a coefficient of -0.0887444, which suggests a nega-

tive relationship with the dependent variable.

Post estimation analysis - Normality

Figure 8: Normality test (Shapiro Wilk test)

Variable Obs w v z Prob>z
profitability 101 0.999 0.065 -6.077 1.000
transparency 101 0.953 3.896 3.018 0.001

For the first variable, ’profitability’, the test result is very close to 1 (W = 0.999), and the probability value
(p-value) is 1. This means we cannot reject the hypothesis that this variable is normally distributed. It's as close
to normal as we can get data in real-world. On the other hand, for ‘transparency’, the W statistics are a bit lower
at 0.953, and the p-value is 0.001. This low p-value indicates that the distribution of this variable significantly
deviates from normality. So, in summary, our analysis suggests that 'profitability’ is distributed in the usual bell
curve pattern, while 'transparency’ is not.
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Figure 13
Shapiro-Wilk W test for normal data
Variable | Obs W v z Prob>z
yhat 101 0.95736 3.550 2.812 0.00246
ehat 101 0.96701 2.747 2.243 0.01246

The smaller the p-value, the stronger the evidence against normality. If the p-value is below a certain
threshold (often 0.05), we reject the null hypothesis that the data is normally distributed.

CONCLUSION

The research concludes that the efficiency and appeal of Sukuk contracts as instruments of Islamic finance
in the securities market are influenced by factors like transparency in profit distribution and the frequency of
explanatory activities by supervisory boards. The study, through its mixed-methods approach and analysis
of survey data, has established a positive correlation between transparency and profitability, suggesting that
increased clarity in profit distribution can potentially enhance the attractiveness of Sukuk contracts to investors.
However, the findings also indicate that the current understanding of Islamic finance principles among partic-
ipants is not a significant predictor of Sukuk contract profitability. The study’s model explained a reasonable
proportion of variability in profitability, suggesting that while these factors are important, other unexplored fac-
tors might also play a role.

RECOMMENDATIONS

= Enhancing Transparency in Profit Distribution: The research indicates that transparency in profit
distribution (transparency) has a positive correlation with the perceived profitability of Sukuk contracts.
It is recommended that institutions issuing Sukuk make concerted efforts to improve transparency,
which could be through more detailed disclosures or frequent communication with investors.

= Educational Initiatives: Although the current understanding of Islamic finance principles among par-
ticipants did not significantly predict Sukuk contract profitability, enhancing the general knowledge base
regarding Islamic finance through educational programs could lead to a more informed investor base
and potentially increase market participation.

= Regular Reporting and Governance Disclosures: Given the positive relationship between explana-
tory activities by supervisory boards and Sukuk contract appeal, it would be beneficial for such boards
to commit to regular, clear, and comprehensive reporting. This should extend beyond financial disclo-
sures to include governance practices and compliance with Islamic financial principles.

1. Abdul Halim, Z., How, J., Verhoeven, P., 2017. Agency costs and corporate sukuk issuance. Pac. Basin Financ. J. 42,
83-95. https://doi.org/10.1016/j. pacfin.2016.05.014.

2. Abor, J., Biekpe, N., 2009. How do we explain the capital structure of SMEs in sub- Saharan Africa? Evidence from

Ghana. J. Econ. Stud. 36 (1), 83-97.

Admati, A.R., DeMarzo, P.M., Hellwig, M.F., Pfleiderer, P., 2018. The leverage ratchet effect. J. Financ. 73 (1), 145-198.

Ahmed, H., Hassam, M.K., Rayfield, B., 2018. When and why firms issue Sukuk? Manag. Financ. 44 (6), 774—786.

Al-Fayoumi, N.A., Abuzayed, B.M., 2009. Ownership structure and corporate financing. Appl. Financ. Econ. 19 (24),

1975-1986. Alves

ar®

https://yashil-iqtisodiyot-taraqqiyot.uz




Vd

Ingliz tili muharriri: Feruz Hakimov
Musahhih: Xondamir Ismoilov

Sahifalovchi va dizayner: Iskandar Islomov

2024. Ne 3

%G

© Materiallar ko‘chirib bosilganda ““Yashil” igtisodiyot va taraqqiyot” jurnali manba sifatida
ko‘rsatilishi shart. Jurnalda bosilgan material va reklamalardagi dalillarning anigligiga mualliflar
ma’sul. Tahririyat fikri har vagt ham mualliflar fikriga mos kelamasligi mumkin. Tahririyatga
yuborilgan materiallar gaytarilmaydi.

Mazkur jurnalda maqolalar chop etish uchun quyidagi havolalarga
maqola, reklama, hikoya va boshqa ijodiy materiallar yuborishingiz mumekin.
Materiallar va reklamalar pullik asosda chop etiladi.

El.Pochta: sq143235@gmail.com
Bot: @iqgtisodiyot_77
Tel.: 93 718 40 07

Jurnalga istalgan payt quyidagi rekvizitlar orgali obuna bo'lishingiz mumkin. Obuna bo‘lgach,
@iqtisodiyot_77 telegram sahifamizga to‘lov hagidagi ma’lumotni skrinshot yoki foto shaklida
jo‘natishingizni so‘raymiz. Shu asosda har oygi jurnal yangi sonini manzilingizga jo‘natamiz.

%G

Yashil” igtisodiyot va taragqiyot” jurnali 03.11.2022-yildan
O‘zbekiston Respublikasi Prezidenti Adminstratsiyasi huzuridagi
Axborot va ommaviy kommunikatsiyalar agentligi tomonidan
Ne566955 reyestr ragami tartibi bo'yicha ro‘yxatdan o‘tkazilgan.
Litsenziya ragami: N2e046523. PNFL: 30407832680027

Manzilimiz: Toshkent shahar, Mirzo Ulug‘bek tumani
Kumushkon ko‘chasi, 26-uy.

Jurnalning ilmiyhgi:

111

Yashil” igtisodiyot va
taraqqiyot” jurnali

O‘zbekiston Respublikasi
Oliy ta’lim, fan va innovatsiyalar

[u] ?,fl"i [u] vazirligi huzuridagi Oliy
L“Lt""l‘ + attestatsiya komissiyasi
a T p rayosatining
- P
e e T 2023-yil 1-apreldagi 336/3-
rre L sonli qarori bilan ro‘yxatdan

1 ncaan
E-E—I.l" . o'tkazilgan.
R G < T s



