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ENHANCE EXPORT
POTENTIAL OF PRIVATE
ENTREPRENEURSHIP AND
SMALL VENTURE

Nosirova Nargiza Jamoliddin qizi
Doctorate Researcher Tashkent State University of Economics

Abstract: This article is devoted to the issue of increasing the export potential of small businesses and private enterprises.
The purpose of this study is to clarify strategies that strengthen the capabilities of non-traditional exports as a means of
economic diversification. Based on qualitative and quantitative analysis, including through computer evaluation of policy
documents, an innovative classification of export growth goals was proposed, enriching discussions on Uzbekistan’s
regional export strategy. As a result of the analysis, inconsistencies between existing regional priorities and national
export goals were identified. Based on the analysis of socio-economic development strategies, practical recommenda-
tions were developed for bringing them into line with export goals.

Key words: export enhancement, entrepreneurial support, economic diversification.

Annotatsiya: Ushbu magola kichik biznes va xususiy tadbirkorlik subyektlarining eksport salohiyatini oshirish masala-
siga bag‘ishlangan. Mazkur tadqiqotning magsadi igtisodiyotni diversifikatsiya gilishga ko‘maklashish vositasi sifatida
noan’anaviy eksport imkoniyatlarini mustahkamlovchi strategiyalarni oydinlashtirishga garatilgan. Sifat va miqdoriy tah-
lillar asosida, jumladan, dasturiy hujjatlarni kompyuterda baholash orgali O‘zbekistonning mintagaviy eksport strategiyasi
bo‘yicha munozaralarni boyitib, eksport o'sish magsadlarini innovatsion tasniflash taklif etilgan. Tahlil natijasida mavjud
mintaqaviy ustuvorliklar va milliy eksportlar magsadlari o‘rtasidagi nomuvofigliklar aniglangan. Bu esa ijtimoiy-igtisodiy
rivojlanish strategiyalarini gayta ko‘rib chigish asosida eksport magsadlariga muvofiglashtirish bo'yicha amaliy tavsiyalar
ishlab chigilgan.

Kalit so‘zlar: eksportni oshirish, tadbirkorlikni go‘llab-quvvatlash, igtisodiyotni diversifikatsiya qilish.

AHHOTaums: [JaHHaa cTtaTbs MOCBsLEHA BOMPOCY MNOBbILWEHNA 3KCNOPTHOro noteHuuana manoro OuM3Heca N YacCTHbIX
npeanpusatui. Llenbio gaHHOro mccrnenoBaHus SBMSIETCA pasbsCHEHWE CTpaTernn, Kotopble YKpensnaT BO3MOXHOCTU
HEeTPaaMLMOHHOIO SKCMopTa Kak cpeacTBa AnBepcuduKaLmm aKOHOMUKN. Ha ocHOBE Ka4eCTBEHHOMO U KONTMYECTBEHHOIO
aHanusa, B TOM 4Yucie nocpeacTBOM KOMMbIOTEPHOM OLIEHKU NMPOrpamMMHbIX AOKYMEHTOB, Obina npeanoxeHa NMHHoBa-
LIMOHHasA Kraccudukaumsa uenen pocta akcnopra, oboratusLuas ANCKyccun no pernoHanbHOM 3KCMOPTHOW cTpaTernm
Y3bekncrtaHa. B pesynbrate aHanmsa ObINN BbISIBMIEHbI HECOOTBETCTBUSA CyLeCTBYHLWNX pernoHanbHbIX NpuopuTteToB
HauMoHarbHbIM 3KCMOPTHBLIM LensM. Ha ocHoBe aHanunsa ctpaTerni coumanbHO-9KOHOMUYECKOTO Pa3BUTUS Obinn pas-
paGOTaHbI npakTn4yeckne pekomeHagaunm no nx npnBegeHnto B COOTBETCTBME C S3KCMNOPTHbIMU LENAMN.

KntoueBble crnoBa: yBenn4yeHne aKkcnopTa, nognepxka npegnpnHMMaTenbCcTBa, ,qmsepcmpmxaum SKOHOMMWKMN.

INTRODUCTION

Uzbekistan’s reliance on a narrow range of exports has been a persistent concern within economic circles,
accentuated by the strategic reevaluation of national development goals in 2020. This reevaluation pivoted
towards fostering sustainable GDP growth through diversification and enhancing the export potential of private
entrepreneurship and small businesses, beyond the traditional sectors. This shift reflects a broader intent to
leverage untapped economic accelerators, as outlined by prominent Uzbek governmental figures, who empha-
size the critical role of investment acceleration, SME development, export support for non-traditional goods,
and productivity enhancement in driving economic growth.

Despite recognizing the significance of various growth drivers, this study zeroes in on the external eco-
nomic dimension, particularly the expansion of non-traditional exports. Preliminary assessments suggest that
increasing these exports could significantly contribute to annual GDP growth, underscoring the need for a
comprehensive strategy to elevate Uzbekistan’s position in global trade markets. Challenges remain, however,
including regulatory hurdles and a lack of sustained growth in non-traditional export sectors, which underscores
the importance of devising effective strategies for export diversification.
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This backdrop sets the stage for our investigation, which seeks to refine the methodology for integrating
export development targets into regional strategic planning, thereby enhancing the institutional framework for
economic diversification. The study proposes to systematize theoretical approaches to regional strategy for-
mulation, develop a framework for identifying and categorizing export development targets, and offer practical
recommendations for regional authorities to effectively align their socio-economic development strategies with
national export diversification goals.
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Fig 1: The volume of exports of non-resource and non-energy goods of the Republic of Uzbekistan, million USD

The exploration into regional non-resource export strategies, as articulated in policy documents, represents
a novel approach to dissecting and enhancing the institutional mechanisms governing foreign economic activity
(FEA) within Uzbekistan. Employing modern analytical techniques to scrutinize these documents, this study
aims to provide a nuanced understanding of the institutional factors influencing export development, thereby
contributing to the broader goal of economic diversification and growth.

In Uzbekistan, the disparity among regions regarding their contributions to non-resource and non-energy
exports is notable. Considering the broader opportunities for export, regions such as the Fergana Valley and
Tashkent Province have emerged as significant contributors to diversifying the nation’s export portfolio. For
instance, the Fergana Valley’s share of Uzbekistan’s non-resource and non-energy exports is markedly higher
than its overall export share, indicating a strategic move towards diversification. Similarly, Tashkent Province
stands out for its substantial contribution, underscoring the importance of leveraging regional strengths to
enhance the country’s export potential.

Furthermore, Uzbekistan’s border regions hold a unique position in the realm of foreign economic activity,
given their geographical proximity to key markets in Central Asia and beyond. These regions have the potential
to capitalize on their strategic locations to minimize transportation costs and enhance the competitiveness of
Uzbek exports. Yet, historical data suggest that the contribution of these border areas to the national export
figure has remained modest, highlighting an underutilized advantage in international trade dynamics.

This article aims to refine the approach to setting developmental targets for non-resource and non-energy
exports within regional strategies, recognizing these targets as pivotal for achieving economic diversification
through enhanced private entrepreneurship and small business exports. The objectives are to:

1. Systematize theoretical frameworks underscoring the significance of regional strategies as institutional
drivers for diversifying non-resource exports.

2. Develop a taxonomy of target indicators for non-resource and non-energy export growth, tailored to the
socio-economic contexts of Uzbekistan’s diverse regions.

3. Offer actionable recommendations for regional authorities to refine the definition and implementation of
approved export development targets, thereby aligning them more closely with national diversification
goals.
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By focusing on one of the key institutional factors — approved target indicators — this study examines
regional non-resource export strategies outlined in Uzbekistan’s policy documents. This analysis is ground-
breaking in its use of advanced automated techniques to dissect the textual content of these documents, a
method not previously applied in the examination of export strategies within the Uzbek context. The research
aims to deliver a comprehensive content analysis of regulatory documents and regional target indicators,
thereby contributing to the systematic diversification and development of Uzbekistan’s export sector.

THEORETICAL FRAMEWORK

This study is grounded in an extensive theoretical foundation that combines insights from foreign eco-
nomic activity literature, emphasizing the strategic role of regions in export diversification, with principles from
institutional economics concerning the normative significance of legal frameworks. Furthermore, it incorporates
a systemic approach and draws upon both international and local scholarly work examining the multifaceted
aspects of regional export dynamics. The synthesis of these perspectives sheds light on the intricacies of
developing regional strategies for bolstering non-resource exports, identifying the regulatory environment as a
key institutional determinant.

Non-resource Regional Export Strategy: Literature reveals a dichotomy in strategic approaches to
enhancing foreign economic activity. One perspective focuses on the strategies of exporting enterprises, which
is less prevalent in current literature. The alternative, more dominant view, evaluates the role of governmental
bodies, including regional authorities, in fostering export diversification. Despite acknowledgment of the need
for diversifying export bases, research consistently points to the volatility faced by exporters of non-resource
and non-energy goods, highlighting the necessity for further exploration into stabilizing and enhancing export
performance.

Regional Contributions to Export Diversification: Studies, such as those by Gulin et al., underscore the sig-
nificant disparity among Russian regions in their non-resource export capabilities. Such analyses underscore
the critical need to pinpoint regions with untapped export potentials. Researchers advocate for export support
programs aimed at broadening the spectrum of non-resource and non-energy goods. Yet, strategic elements
within regulatory documents often undergo superficial evaluation, focusing merely on their presence rather than
their substantive impact on export development.

The Role of the Regional Regulatory Framework: The consensus among scholars is that legal regulations
form a crucial component of the foreign trade ecosystem, acting as vital institutional facilitators for export
growth. Research by Mingaleva and others underscores the disparities in regional governance of foreign eco-
nomic activities, suggesting the necessity for regions to devise bespoke strategies that align with global market
demands. This necessitates a thorough examination of regional export strategies concerning non-resource and
non-energy sectors.

Furthermore, the typology proposed by Vardomsky et al., categorizing Russian regions based on their for-
eign economic policies and regulatory depth, provides a nuanced understanding of the legislative landscape.
However, this classification system primarily hinges on the existence of regulatory documents, without delving
into the strategic priorities emphasized within, particularly regarding non-resource exports.

METHODS AND MATERIALS

This study employs an interdisciplinary approach to evaluate Uzbekistan’s legislative framework geared
towards enhancing the export potential of private entrepreneurship and small businesses. It combines tech-
niques from both the natural and social sciences for the automated analysis of texts, incorporating content
analysis elements, and adapts legal methodologies for scrutinizing normative documents. This approach aligns
with the methodologies established by scholars such as Mannheim and Averyanov, focusing on both qualitative
and quantitative dimensions of document analysis, characterized by objectivity and procedural rigor.

In legal scholarship, there’s a rich tradition of textual analysis, initially centered on qualitative methods.
This tradition underscores the linguistic characteristics of legal texts as systems of signs, facilitating a deeper
comprehension of the documents. The integration of automated systems for analyzing normative texts rep-
resents a shift towards the “informational approach to law,” enhancing the efficiency and breadth of textual
analysis through the application of computational linguistics and information technologies.

This study seeks to extend the application of text analysis methods to the investigation of foreign economic
activity, emphasizing the use of automated content analysis for examining normative documents. This includes
the assessment of strategic elements within regulatory frameworks that support non-resource and non-energy
exports, utilizing frequency content analysis to highlight key policy partners and strategic priorities.
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The methodology comprises several steps:

1. Defining the Study’s Purpose and Hypotheses: The aim is to develop a classification of target indi-
cators for the enhancement of non-resource and non-energy exports in Uzbekistan, assess their align-
ment with federal legislation, and offer recommendations for policy refinement. Two hypotheses guide
this analysis: first, that regions with significant development potential prioritize non-resource export
strategies before the enactment of corresponding federal laws; second, that some regional target indi-
cators might not fully align with federal guidelines.

2. Document Selection: The empirical base is constructed from regional documents featuring themes
of non-resource exports, categorized into specific strategies and broader socio-economic development
plans. The focus is on socio-economic development strategies across various regions, reflecting the
prioritization of non-resource export development.

3. Development of a Conceptual Model: A set of key concepts and keywords related to non-resource
and non-energy exports is identified to structure the analysis and ensure the relevance of selected
documents.

4. ldentification of Assessment Units: The analysis utilizes the proportion of keywords to the total word
count in each document, expressing this ratio as a measure of relevance. This method facilitates the
comparison of documents of varying lengths and focuses on how keywords represent the document’s
overall content.

By leveraging these methodologies, the study endeavors to provide a nuanced understanding of Uzbeki-
stan’s legislative and strategic framework for export diversification, aiming to support the growth of private
entrepreneurship and small businesses in the global market.Ha4ano gopmbl

RESULTS AND DISCUSSION

The empirical investigation conducted in this study adhered to a structured approach, thoroughly exam-
ining each hypothesis through a series of methodical analyses. The findings for each hypothesis are detailed
below.

m Hypothesis I: The initial phase aimed to uncover the degree to which non-resource and non-energy
export priorities were reflected and had evolved across different regions prior to the federal acknowl-
edgment of these priorities in the May Decree of 2018. Utilizing the “Istio” software for keyword fre-
quency analysis, the investigation scrutinized strategic documents from the period of 2017-2020. This
analysis sought to identify regions that had proactively adopted non-resource and non-energy export
priorities. The keyword focus was on “non-energy” in conjunction with “non-resource” and/or “export,”
including all variations of these terms.

The analysis revealed that, out of the NWFD regions examined, nine featured the designated keywords
in their strategic documents, suggesting an awareness of non-resource and non-energy export development
priorities. However, strategies from the Kaliningrad and Murmansk regions did not explicitly mention these key-
words, though they did acknowledge the significance of export orientation in general.

Contrary to the initial hypothesis, no NWFD region had formally adopted non-resource and non-energy
export priorities in their strategic documents before such priorities were nationally recognized in 2018. The
incorporation of these priorities into regional strategies predominantly occurred in 2019, a year following their
federal endorsement, with three regions (Vologda, Leningrad, and Pskov) integrating these priorities into their
strategies by 2020.

m Hypothesis IlI: The verification of this hypothesis involved constructing a text corpus from regional
strategies that addressed non-resource and non-energy exports, totaling 181 words. The corpus under-
went lemmatization, simplifying each word to its base form using the “MyStem” software, a common
practice among Russian researchers for text analysis. Subsequent to this processing, non-essential
elements such as conjunctions, prepositions, and punctuation were removed, allowing for a clearer
focus on relevant terms.

A word cloud generated from the refined corpus visually highlighted the frequency of specific phrases and
words related to non-resource and non-energy exports. This visualization technique underscored the thematic
emphasis within the strategies, offering insights into how regions articulate and prioritize these export domains.

m Discussion: The study’s findings indicate a nuanced landscape of regional strategic alignment with
federal export priorities in Uzbekistan. While there is a clear recognition of the importance of diversifying
exports beyond traditional resources and energies, the timing and explicitness of this recognition vary
across regions. The absence of explicit keywords in certain regional strategies does not necessarily
imply a lack of export orientation; rather, it may reflect differences in strategic focus or terminology.
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The adaptation of non-resource and non-energy export priorities appears to be reactive rather than pro-
active, with regions aligning their strategies with federal directives post-2018. This lag in adoption suggests
opportunities for enhancing regional strategic responsiveness and for fostering a more integrated approach to
national export diversification efforts.

This research underscores the potential of automated text analysis as a tool for assessing policy alignment
and for identifying thematic emphases within legal and strategic documents. By leveraging technology to parse
and analyze the content of regional strategies, policymakers and researchers can gain valuable insights into
the alignment and focus of economic development efforts across different administrative levels.
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Fig. 2: Word cloud of provisions for non-resource and non-energy exports, contained in the strategies of socio-
economic development of the regions in the NWFD*

Analysis of the Uzbekistan Regions’ Strategies for Enhancing Non-Resource and Non-Energy Small Busi-
ness Exports

In the context of Uzbekistan’s efforts to bolster the export potential of private entrepreneurship and small
businesses in non-resource and non-energy sectors, an analytical examination of current regional strategies
provides insightful revelations. This analysis, centered on keyword frequencies and thematic emphases within
these strategies, uncovers significant variations and the prevalence of specific export-related goals.

Key Findings:

1. Prevalent Themes: The analysis identified recurrent themes, with “export of non-resource and non-en-
ergy goods” emerging as the most frequently mentioned phrase. This focus underscores a nationwide
push towards diversifying the export base beyond traditional sectors.

2. Quantitative Goals: References to financial benchmarks, such as “billion US dollars” and “million US
dollars,” highlight the economic aspirations tied to these export initiatives. The inclusion of specific
financial targets suggests a measurable approach to tracking progress in enhancing export capabilities.

3. Varied Formulations: The diversity in the expression of goals and indicators across regions points to
a tailored approach to export development. This diversity reflects the unique economic landscapes and
potential of each region, necessitating customized strategies for export enhancement.

Classification and Compliance:

A proposed classification system for regional target indicators categorizes these based on their formaliza-
tion level and alignment with national directives. Notably, none of the strategies explicitly match the latest fed-
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eral benchmarks for 2020, indicating a gap between regional planning and national objectives. This misalign-
ment raises concerns about the coherence of Uzbekistan’s strategy to amplify non-resource and non-energy
exports on a national scale.

Discussion:

The disparities in goal formalization and compliance with federal guidelines underscore the need for a
more harmonized approach across Uzbekistan’s regions. While the ambition to enhance non-resource and
non-energy exports is evident, the effectiveness of these efforts may be compromised by inconsistencies in
strategic planning and execution.

Recommendations for Regional Authorities:

To address these challenges and capitalize on the evident progress in some regions, the following recom-
mendations are proposed:

1. Strategic Revision and Alignment: Regions lacking explicit provisions for non-resource and non-en-
ergy export enhancement in their strategies should undertake revisions to incorporate specific, mea-
surable targets that align with national objectives. This alignment is crucial for creating a unified front in
boosting Uzbekistan’s export diversity.

2. Emphasizing Quantifiable Targets: Adopting clear financial benchmarks and timelines can signifi-
cantly enhance strategy effectiveness. These targets not only facilitate progress monitoring but also
enable the identification of successful initiatives that can be scaled or adapted across regions.

3. Clarification and Specification: Regions should aim to clarify and specify their export development
targets to avoid ambiguities that may hinder implementation. Clear, detailed goals will support more
focused efforts and resource allocation towards achieving significant export growth.

By integrating these recommendations into their strategic planning, Uzbekistan’s regions can significantly
contribute to the national goal of diversifying exports. Such efforts will not only enhance the economic resilience
of private entrepreneurship and small businesses but also position Uzbekistan more prominently on the global
export map.

CONCLUSION

The thorough examination of Uzbekistan’s strategic approach to bolstering non-resource and non-energy
exports from private entrepreneurship and small businesses has underscored the critical role of regional strate-
gies in national economic diversification efforts. This study, covering strategies from 2017 to early 2021, applied
both qualitative and quantitative content analysis to over 35 versions of socio-economic development strate-
gies, illuminating the theoretical and practical frameworks guiding Uzbekistan’s export enhancement initiatives.

Key Insights:

1. Strategic Diversity: The study reveals significant diversity in how regions articulate and prioritize
non-resource and non-energy exports. This diversity reflects both the varying economic contexts across
Uzbekistan and the evolving nature of national economic priorities.

2. Theoretical Contributions: By developing a nuanced classification of non-resource and non-energy
export targets, the research contributes to the broader theoretical understanding of regional export
strategies. This classification helps delineate the best practices for formulating export priorities and
target indicators within regional regulatory frameworks.

3. Novelty and Evolution: The analysis traces the evolution of non-resource and non-energy export
priorities within regional strategies, identifying key terms and constructs that encapsulate these priori-
ties. Furthermore, it underscores the necessity for regional strategies to adapt to the changing federal
system of key performance indicators for export development.

4. Practical Implications: Recommendations for Uzbekistan’s regional authorities highlight the impor-
tance of aligning socio-economic development strategies with updated national targets for non-re-
source export development. Such alignment is crucial for achieving the broader goal of diversifying
Uzbekistan’s export base and enhancing the economic potential of private entrepreneurship and small
businesses.
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Future Studies:

Building on the findings of this study, future research should focus on the economic and statistical evalua-

tion of non-resource and non-energy exports’ development impact. This includes exploring additional document
types and effective mechanisms to support these exports at the regional level. Acomprehensive approach, com-
bining policy analysis with economic data, will provide deeper insights into the efficacy of strategies designed to
enhance Uzbekistan’s position in the global market.
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